
6. EXERCISE
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6.2   EXAMPLES

Each headline refers to a monetary flow in the circular flow diagram.

Nr monetary flow

1

2

The average Belgian earns €3.800 gross

Summer sales fall flat: retailers sell less than last year 
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Nr monetary flow

3

4

5

Saving accounts remain the most popular way to set money 

aside

Banks are offering higher interest rates to attract billions in 

government bonds

RABOBANK grants more loans to agricultural sector
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Nr monetary flow

6

7

8

No more sky-high costs for entrepreneurs in the event of 

early loan repayment 

Tax burden for singles never so high

Benefits and pensions up due to exceeding pivot index

4



Nr monetary flow

9

10

11

Government cancels reduced social security contributions for 

older employees

New package of subsidies approved for innovative companies

We travelled less last summer than the previous year
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Nr monetary flow

12

13

14

Over 86.000 people work in the Netherlands but live in 

Belgium

Exports of Belgian pork to China on the rise

Our country wants to restrict imports of kangaroo meat
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Nr monetary flow

15

16

Good news: for the first time in years, the city of Ronse has a 

budget surplus

New government bonds yield record of 22 billion
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6.3   SIMPLIFIED EXERCISE

DRAW A SIMPLIFIED ECONOMIC CIRCULAR FLOW DIAGRAM FOR THE FICTITIOUS ECONOMY 

‘ECONOLAND’

(All amounts in billions €)

In Econoland, families earn an income of 620. Of that, 290 is consumed.

Families pay 160 in taxes.

The remainder of their income is saved.

Companies borrow and invest 150.

The government has a total of 180 for consumption and investment.

The balance of trade is 0.
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C   290

income   620

taxes   160

S   170

I   150
X – M = 0

G   180

financing budget 

deficit 20

loans   150
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7. STATISTICS: MATHEMATICAL BASIS

7.1 National accounts

The national accounts are a system of statistics that systematically reflect a country's 

economic activities. They form a kind of “accounting system for the national economy”.

We can use the national accounts to provide a mathematical basis for the circular 

flow diagram.

In Belgium, the National Bank of Belgium (NBB) is primarily responsible for the national accounts. 

It publishes the annual and quarterly accounts, as well as financial accounts, regional accounts 

and the balance of payments.

https://www.nbb.be/nl/statistieken
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7.2 Statistics for Belgium

Some examples 

of data for the 

year 2023 that 

we find in the 

national 

accounts: 

(A) work and earn

(B) consumption

(C) government revenue and 

expenditures

(D) saving and investing

(E) international 

trade
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(A) WORK AND EARN
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(B) CONSUMPTION
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(C) GOVERNMENT REVENUE AND EXPENDITURES

x
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(C) GOVERNMENT REVENUE AND EXPENDITURES
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(D) SAVING AND INVESTING
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(E) INTERNATIONAL TRADE
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