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OVERVIEW THEME 5            

ECONOMIC GROWTH AND ECONOMIC CYCLE

• MONEY AND CAPITAL MARKETS

• CAUSES AND CONSEQUENCES OF INFLATION

• LABOUR MARKET POLICIES

• ECONOMIC GROWTH (long-term)

• ECONOMIC CYCLE (short-term)

• FISCAL AND MONETARY POLICIES

• ECONOMIC MODELS
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CHAPTER 2 (LPD 12): CAUSES AND 
CONSEQUENCES OF INFLATION
           

1. CAUSES AND CONSEQUENCES OF INFLATION

2. NEWS ITEMS ON INFLATION

3. NOMINAL AND REAL: A DIFFERENCE!

4. DEFLATION GHOST
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1. CAUSES AND CONSEQUENCES OF INFLATION

(See text)

2. NEWS ITEMS ON INFLATION

Hogere accijnzen deden 
inflatie fors stijgen

Translation:

What are excises?

Cause of inflation?

Type of inflation?
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Translation:

What is the automatic wage indexation system?

Advantage?

Disadvantage?

Bidenomics werkte, maar duwde de inflatie de hoogte in

Translation:

What is Bidenomics?

Cause of inflation?

Type of inflation?



COPYRIGHT MARK VAN COUWENBERGHE 6

Translation:

What does it mean?

Translation:

What is the 2%?

Why lowering the interest rate?
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Translation:

Why increasing the interest rate?

What is the message behind this chart?
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3. NOMINAL AND REAL: A DIFFERENCE

INTEREST WAGE/SALARY

Nominal interest Nominal wage/salary

- Inflation - Inflation

= Real interest = Real wage/salary
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4. DEFLATION GHOST

Economists fear deflation because falling prices lead to lower consumer spending, which is a major 

component of economic growth. Companies respond to falling prices by slowing down their production, 

which leads to layoffs and salary reductions. This further lowers demand and prices.
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